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Chapter 1:  The Corn Model

1. The Two Factors of the Commodity:  

Use-Value (Real Corn Goodness) and Value (Substance of Corn, Magnitude of Corn)

The wealth of societies in which the corn mode/l of production prevails appears as, and is, an ‘immense collection of corn’;
 the individual ear appears as, and is, its elementary form.  Our investigation therefore begins with the analysis of the ear.

The ear is, first of all, an external object, a thing which through its qualities satisfies human needs of whatever kind.  Whether one boils it and eats it with butter, as creamed corn, popcorn, uses it as a Halloween decoration, etc. makes no difference.  The use-values of corn provide the material for a special branch of knowledge, namely home economics.  In the form of society to be considered here, corn is also the material bearer [Träger] of ... exchange-value.

Exchange-value first of all appears as, and is, the quantitative relation in which use-values of other kinds exchange for corn.  Let us take two commodities, for example coats and corn.  Whatever their exchange relation may be, it may always be represented by x coats = 1 ear of corn.  What does this equation signify?  It signifies that x coats are equal to one ear of corn.  Hence, coats are the mode of expression, the ‘form of appearance’, of corn.

But clearly, the exchange-relation of commodities is characterized precisely by abstraction from their use-values.  As use-values, commodities differ above all in quality –– some corn is sweet, some is fit for pigs only 

–– while as exchange-values they can only differ in quantity.  Therefore the substance of exchange-value is abstract, homogeneous, socially average corn, measured on the particular scale of ears, bushels, cans, etc.  ‘As exchange-values, all commodities are merely definite quantities of corn’.

The value of a commodity would therefore remain constant, if it exchanged for the same amount of socially average corn.  But this relation continually varies with time and place.  The value of a commodity, therefore, varies directly with the magnitude of corn for which it exchanges.  (Now we know the substance of value.  It is corn.  We know the measure of its magnitude.  It is the ear.  The form, in which corn is eaten, remains to be analyzed.  But before this, we need to break for dinner.)

2.  The Fetishism of Commodities and Its Secret
The world of commodities appears at first sight as a very strange thing, an inescapable maze of metaphysical subtleties and theological niceties.  But its further analysis reveals that we can escape the maze by means of maize, an extremely obvious, trivial thing.  Corn is corn.  So let us take leave of this misty realm of ‘Hegelian stuff and nonsense’,
 and do some real economics.

Chapter 2:  The Law of the Tendency of Corn Yields to Rise

Once real wages are given at, say, 2 bushels of corn per worker-year, a corn capital, which we can take as 100 bushels, represents an given amount of seed corn and labour, however their proportions, the cornganic composition of the capital, may vary.  Yet the amount of corn produced can be very different, depending on the productivity of the labour, the amount of water applied in production, the use of fertilizing agents, etc.  We assume at all times that the price of corn in terms of corn is the same, although during the period of the Corn Laws, it was observed that ‘corn is as high as an elephant's eye’.
  Accordingly, for these corn capitals of 100, we may have the following yields and associated rates of profit:

                                                 Total                     Rate of

Labour      Wages      Seed      Capital      Yield      Profit 
   40             80           20           100          120         20% 

   30             60           40           100          125         25%

   20             40           60           100          130         30%

   10             20           80           100          135         35%

The same investment of 100, therefore, is expressed in a rising rate of profit, as the material volume of the corn yield grows.

If we further assume now that this gradual change in yields per 100 bushels of outlay does not just characterize certain individual farms, but occurs in more or less all of them, or at least the decisive ones, then this gradual growth in agricultural productivity must necessarily result in a gradual rise in the general rate of profit, given that the real wage rate, or the corn consumed per worker, remains the same.  

Moreover, it has been shown to be a law of the corn mode/l of production that its development does in fact involve a relative rise in yields in relation to corn consumed in production.  The hypothetical series we constructed at the beginning of this chapter therefore expresses the actual tendency of corn production.  

We entirely leave aside here the fact that a given quantity of corn represents a progressively falling mass of labour-time, with the progress of corn production and with the corresponding development of the productivity of social labour.

Simple as this law appears from the above arguments, none of the writers on agricultural economics until Okishio succeeded in discovering it.  They perceived the phenomenon, but tortured themselves with their contradictory attempts to explain it.  And given the great importance that this law has for agronomy, one might well say that it forms the mystery around whose solution the whole of agricultural economics since Farmer Brown revolves.  It is the most important law from the historical standpoint.  It is in every way the most important law.

Cereals of the world, unite!  You have nothing to lose ‘cause you're grains!
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